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SUB J : PARKER DRILLING CO. NEGOTIATES TO DRILL IN BURGAN FIELD 

1 . ON MOST RECENT OF SEVERAL VISITS TO EMBASSY. REPRESENTA- 
TIVE OF PARKER DRILLING CO. OF TULSA, OKLA. TOLD EMBOFF 
THAT HIS FIRM IS ON VERGE OF SECURING CONTRACT TO DRILL 
GAS WELL IN BURGAN FIELD. THIS GENERALLY CONFIRMS OPINION 
OF LOCAL BUSINESSMEN KNOWLEDGEABLE IN PETROLEUM MATTERS 
THAT PARKER HAD WON UPSET VICTORY OVER WELL-ESTABLISHED 
AND INFLUENTIAL KUWAIT DRILLING CO.. PRIVATE FIRM WHICH 
IS IN PARTNERSHIP WITH SANTA EE DRILLING. PARKER AND KDC 
WERE ONLY TWO FIRMS IN COMPETITION AND PARKER BID REPORTEDLY 
MUCH LOWER THAN THAT OF ITS RIVAL. 
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2. PARKER REP SAID THAT WHILE KUWAIT OIL CO. (KOC) AND 
MINISTRY OF OIL OFFICIALS ARE TREATING HIS FIRM AS CON- 
TRACT WINNER. KOC HAS NOT RPT NOT YET GIVEN FORMAL NOTIFI- 
CATION OF TENDER AWARD. DESPITE LOW BID, PARKER HAS BEEN 
ASKED BY KOC TO REDUCE ITS BID QUOTE AS SIGN OF GOOD FAITH 
AND SSERIOUSNESS ABOUT DOING BUSINESS IN KUWAIT UNQUOTE. 
ALTHOUGH THIS IS STANDARD KUWAITI TACTIC IN CONTRACT NEGO- 
TIATIONS, IN OIL BUSINESS AS WELL AS NON-PETROLEUM RELATED 
PROJECTS, IT CAUGHT PARKER SOMEWHAT BY SURPRISE SINCE 
COMPANY IS NEW TO KUWAIT. PARKER HAS AGREED TO PRICE RE- 
DUCTION AND IS HOPING TO WIN ASSIGNMENT FROM KOC TO DRILL 
ADDITIONAL WELLS. SUBSTNTIAL SURVEY INFORMATION SUPPORTS 
SPECULATIONS THAT LARGE GAS DEPOSITS EXIST IN BURGAN BUT 
PARKER REP FEELS ADDITIONAL DRILLING NECESSARY TO PINPOINT 
OPTIMUM SITE. 

3. WELL DEPTH WILL BE APPROX. 20,000 FEET, DEEPEST YET IN 
KUWAIT. PRESENT SCHEDULE CALLS FOR DRILLING TO BEGIN 
AUGUST 1977 AND WITH COMPLETION OF DRILLING AFTER 300 DAYS. 
PARKER SAYS NEITHER DEPTH OF WELL NOR GEOLOGIC FORMATIONS 
PRESENT UNUSUAL PROBLEMS. NEXT STEP IS TO DRAFT CONTRACT 
AND PARKER PLANS TO SEND DELEGATION TO KUWAIT NEXT WEEK TO 
ACCOMPLISH THIS. 

MAESTRONE 
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